VTL: Explanation for difference in financial statement 2017 before and after auditing
On 20 Jun 2018, Thang Long Wine Joint Stock Company explained the difference in financial statement 2017 before and after auditing as follows:
I. For holding company financial statement 
1. Revenue from sale of goods and services decreased by VND 630,783,234 because:

- Adjusting the revenue deductions: VND 415,815,382 including: commercial deduction (VND 203,808,779) and goods returned to the holding company by the subsidiaries (VND 212,006,603)
- Adjusting special consumption tax deducted at the importing step: VND 140,200,626
- Adjusting downward the internal revenue of conditioned goods on promotion: VND 74,767,226
2. Revenue deductions: decrease of VND 415,815,382 because of adjusting commercial discounts and sales returns: trade discounts (VND 203,808,779) and sales returns (VND 212,006,603)
3. Net revenue from sale of goods and services: Decrease of VND 214,967,852 because of being affected by 2 indicators mentioned above

4. Cost of goods sold: increase of VND 710,474,000 due to

- Supplementing the cost: VND 400,000,000

- Adjusting grapefruit syrup transport expense from account 641 “sales expense” to account 632 “Cost of goods sold”: VND 310,474,000
5. Gross profit from sale of goods and services: decrease of VND 925,441,852 because of increase/ decrease of above indicators

6. Financial income: increase of VND 475,010,992 due to:

- Adjusting downward: cutting VND 8,782,886 to offset financial income and financial expense between office and department store 

- Adjusting upward the investment yield to the subsidiaries: VND 483,793,878

7. Financial expense: decrease of VND 1,229,286 due to:

+ Adjusting upward:

- Supplementing the loss due to difference in exchange rate (VND 7,429,595) and other expenses (VND 124,005)
+ Adjusting downward: Cutting down the office’s loan interest to count for the department store: VND 8,782,886
8. Sales expense: decrease of VND 385,241,226 due to:

- Adjusting grapefruit syrup transport expense from account 641 “sales expense” to account 632 “Cost of goods sold”: VND 310,474,000

- Adjusting downward conditioned promotion expense: VND 74,767,226
9. General and administrative expense: decrease of VND 382,199,292 due to:

+ Entering in the account additional depreciation expense: VND 3,000,000

+ Adjusting downward the land leasing expense – first period at 89 Lac Long Quan: VND 385,199,292
10. Net profit: increase of VND 318,238,944 because of effect of above indicators

11. Other income: decrease of VND 7,951,375 because of offsetting income, expense on fixed asset liquidation

12. Other expense: decrease of VND 15,504,975 due to:

- Offsetting income, expense on fixed asset liquidation: VND 7,951,375

- Entering in the account supplement of loss due to difference in exchange rate: VND 7,429,595

13. Other profit: Increase of VND 7,553,600 due to effect of other income and other expense

14. Profit before tax: increase of VND 325,792,544 because of effect of above indicators

15. Corporate income tax: increase of VND 325,792,544 because of entering in the account short corporate income tax due to effect of “profit before tax”

16. Profit after tax: increase of VND 151,530,749 due to effect of profit before tax and corporate income tax 
II. For consolidate financial statement 

1. Revenue from sale of goods and services decreased by VND 634,923,210 because:

- Effect of holding company, adjusting the revenue deductions: VND 630,783,234 

- Adjusting downward internal revenue of goods on promotion at subsidiaries: VND 3,765,597
- Adjusting downward the sales of subsidiaries due to mistake of entering in the account (discounts in 2016 for Satra supermarket network): VND 374,379
2. Revenue deductions: decrease of VND 1,303,007,800 because of effect of holding company, adjusting downward sales discounts: VND 415,815,382; adjusting downward sales returns: VND 887,192,418
3. Net revenue from sale of goods and services: Decrease of VND 668,184,590 because of being affected by 2 indicators mentioned above

4. Cost of goods sold: increase of VND 1,597,666,416 due to adjusting upward:
- Effect of holding company financial statement, adjusting upward cost of goods sold: VND 710,474,000
- Adjusting upward cost of goods sold from account 531 “sales returns” between holding company and subsidiaries: VND 887,192,418
5. Gross profit from sale of goods and services: decrease of VND 929,581,826 because of effect of above indicators

6. Financial income: decrease of VND 8,782,886 due to:

- Effect of holding company, adjusting upward financial income: VND 475,010,992 

- Excluding 2016 profit of the subsidiaries moved to the holding company in 2017: VND 483,793,878

7. Financial expense: decrease of VND 1,229,286 due to effect of holding company financial statement 
8. Profit or loss at associated companies and joint-ventures: increase of VND 69,397,761 due to entering the account additional profit of the associating activities 
9. Sales expense: decrease of VND 389,006,821 due to:

- Effect of holding company financial statement; adjusting downward sales expense: VND 385,241,226 
- Adjusting downward cost of goods on promotion of the subsidiaries: VND 3,765,595
10. General and administrative expense: decrease of VND 382,199,292 due to effect of holding company financial statement 
11. Net profit: decrease of VND 95,951,552 because of effect of above indicators

12. Other income: decrease of VND 7,951,375 because of effect of holding company financial statement 
13. Other expense: decrease of VND 15,504,975 due to effect of holding company financial statement 
14. Other profit: Increase of VND 7,553,600 due to effect of other income and other expense

15. Profit before tax: decrease of VND 88,397,952 because of effect of above indicators

16. Corporate income tax: increase of VND 174,118,850 because effect of holding company financial statement: increase of VND 174,261,795; adjusting downward corporate income tax of the subsidiaries: VND 142,945

17. Profit after tax: decrease of VND 262,516,802 due to effect of profit before tax and corporate income tax

Indicators in consolidated balance sheet are influenced by above adjustments
The above is total explanation for difference in financial statement 2017 (from 01 Apr 2017 to 31 Mar 2018) before being audited and financial statement 2017 (from 01 Apr 2017 to 31 Mar 2018) after being audited of Thang Long Wine Joint Stock Company
